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Growth in global sugar consumption rising
with population
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Energy prices returning to normal --- signaling
economic activity and inflationary pressures
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US Ag Outlook

A Drought in the Upper Midwest
A Cash receipts buoyed by prices
A Ad hoc programs winding down
A Trade expectations up

A Credit conditions improved

A Equipment purchases up

A Food inflation is up
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World sugar export market

--- 66 million tons

U Weather continues to be a big factor in global
supplies --- such as drought and frost in Brazil

A Economic growth has also raised energy
demands

A Both will affect the largest sugar exporter (29 mt)

U Prices have generally recovered from 2020 lows

A But limited optimism for movement outside a 16-
19 cent range 1 still well below global average
23-cent cost of producing sugar

A Countries will continue to subsidize their sugar
growers and dump surpluses on the world market

Brazil, 43%
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Global stocks-to-use tightening
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eio World raw (#11) and refined (#5) sugar prices
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World sugar dump market does not reflect
World Average Cost 0t
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U.S. sugar market

Supply chain resiliency https://www.regulations.gov/comment/ AMS-TM-21-0034-0437.

A Met demands despite short year 2019/20
A Record US production 2020/21
Looking to the 2021/ 22 crop vear e initial est i

A Freeze damage to TX cane crop

A Flooding and frost in LA last year &

A Similar issues in FL

A Current drought uncertainty in Upper Midwest

Demand constant

A 12.2 million tons

A Still tracking delivery rates as purchases return to more normal patterns

11


https://www.regulations.gov/comment/AMS-TM-21-0034-0437

U.S. beet and cane sugar production
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