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1. Economic recovery

2. Global sugar market 

3. US sugar market 

4. Concluding observations
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Growth in global sugar consumption rising 
with population
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Energy prices returning to normal --- signaling 
economic activity and inflationary pressures 
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US Ag Outlook

Å Drought in the Upper Midwest

Å Cash receipts buoyed by prices

Å Ad hoc programs winding down

Å Trade expectations up

Å Credit conditions improved

Å Equipment purchases up

Å Food inflation is up
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Sentiment diverging from 
market indicators

Data: St. Louis Fed, University of Michigan, NAHB, Creighton, Purdue/CME
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World sugar export market  
--- 66 million tons

üWeather continues to be a big factor in global 
supplies --- such as drought and frost in Brazil

ÅEconomic growth has also raised energy 
demands

ÅBoth will affect the largest sugar exporter (29 mt)

üPrices have generally recovered from 2020 lows

ÅBut limited optimism for movement outside a 16-
19 cent range ïstill well below global average 
23-cent cost of producing sugar

ÅCountries will continue to subsidize their sugar 
growers and dump surpluses on the world market
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Global stocks-to-use tightening
--- bullish pressure on global prices

MMTRV
Stocks-to-use

ISO --- projecting deficits

ü -3.2 mmt in 2020/21

ü -2.7 mmt in 2021/22

Å Drought / frost in Brz

Å Less than expected acreage in 

Thailand

Å Drought persistent in Mexico
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U.S. sugar market

Supply chain resiliency https://www.regulations.gov/comment/AMS-TM-21-0034-0437.

ÅMet demands despite short year 2019/20

ÅRecord US production 2020/21 

Looking to the 2021/22 crop year é initial estimates were for another record

ÅFreeze damage to TX cane crop 

ÅFlooding and frost in LA last year &

ÅSimilar issues in FL

ÅCurrent drought uncertainty in Upper Midwest

Demand constant 

Å12.2 million tons

ÅStill tracking delivery rates as purchases return to more normal patterns

https://www.regulations.gov/comment/AMS-TM-21-0034-0437


3.15

3.43

3.37

3.49 3.55

3.45

3.26

3.63

3.92

4.12
4.15

3.98

3.96
3.97

3.27

2.99

3.43 3.45

3.31

3.40

3.16

3.60

3.91

3.67

3.76

3.87
3.87

4.01
4.06

3.80

4.17

3.98
3.85

3.85

4.39

4.09

4.49

3.92

4.01

4.39 4.42

4.96

4.68

3.91

4.46

4.69

4.61

4.44

5.01

4.72

4.17

4.58

4.66

4.90

5.08

4.79

4.89

5.12
5.10

5.28

4.94

4.35

5.11

5.03

2.8

3.0

3.2

3.4

3.6

3.8

4.0

4.2

4.4

4.6

4.8

5.0

5.2

5.4

5.6

Beet Sugar

Cane Sugar

Data source: USDA, June 2021 WASDE. 2020/21 forecast; 2021/22 projection. Linear trendlines.

12

U.S. beet and cane sugar production > 9 mil tons 
Million STRV

Drought worries 

dropped 

estimates

Slightly lower 

production: yield 

and acreage




