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August 2024.

What do we have on the radar?

1. Commodity prices remain volatile due to
geopolitics + weather risk + supply chains

2. Oil prices have remained flat or fallen

3. World producers have responded to higher
prices and increased output

4. Prices have weakened, dollar has
strengthened

5. U.S. sugar situation is stronger + more reliable
— better supply chain, more investments,

good program management
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# Shipping costs remain persistently elevated


https://fred.stlouisfed.org/graph/?g=1pS0k
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Note: Confidence interval derived from options market information for the five trading days

ending July 3, 2024. Intervals not calculated for months with sparse trading in near-the-money
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%’% Some commodity prices seem to be normalizing



A simple coffee chocolate cake...
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%’% Others remain volatile



Price change relative to Feb 2020

Sugar is known as . 200
one of the most
volatile world
commodities
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%# Cocoa & coffee prices up 165% and 137% since 2/2020



World sugar markets
have been as volatile or
9/2008 - 7/2024 more than others over
Volatility the past 15 years

(monthly) 73% 93% 5.0% 87% 9.4% 72%  9.0%  9.0%

Annualized
Volatility 25.4% 17.5% 30.3% 32.5% 24.8% 31.1% 31.3%

7/2022 - 7/2024

Volatility
(monthly) 7.0% 8.3% 5.0 13.0% 8.6% 9.3% 8.5% 9.8%

Annualized
Volatility 24.3% 28.6% (17.2%) 44.9% 29.9% 32.1% 29.4% 33.9%
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%# ... but the sugar program has tempered price volatility in the U.S.
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%‘# Low STU? = world prices have been falling




Imports and Exports Agriculture Trade Balance (billions) Balance

$250 $50
sS40
$200 630
S20
$150 S Imports of sugar
- 10
valued at about
SO . .
$100 S3 billion or
-$10 about 1.5% of
Imports
S50 -$20
-$30
SO > -$40
CRICUC ARSI SRR S OR Sb el gl gl gl i ol g
Data: USDA. essExports (LHS) essImports (LHS) e==Balance (RHS)

%# Strong S - Trading patterns are still reversed
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7%’# Imports relatively constant, avg = 3.3 mil tons



Strong supply chain --- production is expected
increase and to meet more than 75% of
consumption this year
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